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For the year ended 31 March 1994, The Hour Glass Group achieved
anothet recotd year of turnover and profifs. Turnover wos up 6.1%
to 5434.4 million from $409.6 million In the previous yaar, while profit
ofter tax and minority interests rose 14.6% to $11.7 million.

This Is the fitth consecutlve year of record sales and profits and It s
particularly heattening to note that this was attained despite the
ditficult trading conditions in the local and regional markets. |
atfribute this success to the diligence and fireless effotts of our
dedicated staff to whom | sxpress my heartfelt thanks,

In light of the good performance, your Ditectors are pleased ta
recommend a first and final dividend of 10% less Income fox for the
finonciol year. and to maintain the bonus dividend of 2.5% less
Income tax for tha sacond consacutive ysar,

During the year, the issued and pald-up copital of the Company
was Increased from $21.8 miliion to §27.1 million from the Issue of
21,3 million ordinary shates orlsing primarily from the exercise of
warrants which expired in Decamber 1995 The Group’s nat ossels
graw by 30.2% to 598.4 milllon, compared with 5§75,6 million In the
pravious year, The Company also complated the redempfion of its
Unsacured Loan Stock 1991/96 totalling $19 million.

In Singopote, the core watch and jewellery operations continued
to post steady growth with the support of local and ASEAN-basad
customers. To ensure ihat we deliver fo our customers the best of
services, o Watch Care Centre is being set up io aftend to their
Increaging sophisticated needs.

During the year under review. we implemanted new measures to
reduce costs and fook steps 1o streomiine our aperotlons. We closed
the last outlet In Changi Airport which was not doing well, and
disposed of our enfire Interests in the loss-making Milano chain of
restaurants ond the plzza home dellvery business. The divestmant,
while resulting In a Group one-off loss of $2.7 milllan, will nat only
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For the year ended 31 March 1996, The Hour Glass Group achieved
anofher record yeor of furnover and profits. Tumnover was up 6.1%
to 5434.4 miliion from 5409.6 million in the previous yaor, while profit
after ax and minorify interests rase 14.6% to $11.7 million.

This Is the fitth consecutive year of record sales and profits and it is
particularly heartening fo note that fhis wos attained despite the
difficult trading conditions in the local and regional markets. |
atfribute This success fo the diligence and tireless efforts of our
dedicated staff to whom | exprass my heartfelf fhanks,

In light of the good perfarmance, your Ditectors are pleased to
recommend a fitst and final dividend of 10% less Income fax for the
financial year, and fo maintain the bonus dividend of 2.5% less
Income tax fof tha second consecutive year

During the year, the issued and pald-up copltal of the Company
was Increased from $21.8 million to $27.1 million ftom the Issue of
21,3 million ordinaty shates arlsing primatlly from the exercise of
warrants which expired In December 1995. The Group’s nat assets
grew by 30.2% to $98.4 million, compared with 5575.6 million In the
pravious year. The Company also completed the redemption of its
Unsacured Loan Stock 1991/96 totalling $19 million.

In Singapore, the core watch and jewellety operations continuad
to post steady growth with the support of local and ASEAN-based
customers. To ensure fhat we daliver to our customers the best of
services, o Watch Care Centre is being sef up o attend to their
Increating sophisticated needs.

During the year under review, we implemanted new measures to
reduce costs and took steps 1o streamline our operations. We closed
Ihe last outlat In Changi Airpert which was not doing well, and
disposed of our entire Interests in the loss-making Milano chain of
restauronts ond the pizza home delivery business. The divestment,
while resulting In o Group one-off loss of $2.7 milllon, will nat only



have a positive impact on the group’s future botlomiine but also
relecses management and financlal resources to concentrate an

our core businesses,

In Hong Kong, the group completed the purchase of the last 20%
equity stake In Gubelin Waich Company Lid. bringing our total stake
to 90%. Through Gubelin's retall outlet and the wholesale divisian
of The Hour Glass (HK) Lid, Gerald Genta (HK) Ltd and Barfolucel
(HE) Lid, sales In Hong Kong have bean strong, We remain confident
of the business patential In Hang Kang even as It reverts 1o China In
1997, Indeed, wa sae Hang Kong as our galeway to Ching, and a3
such we ara well-pasitioned to benefit from the inflow of tourists
ond businessmen o and from the mainland.

In Bangkek, our asseclate The Hour Glass (Thalland) Ce. Ltd, made
o small less In Ifs secand year, However, the operation Is improving
as the management and retall team galn maore experlence |n the
walch business.

In Australia, parformance was affected by d slowdown In Japanese
tourists and the strong Australian dellar. In the Gold Coost area, we
have consolidated our operations with the closure of 2 existing
outlets and the opening of a largar boutique ot the Le Boulevard
Shopping Cenfre. While wa expect frading conditions to remain
tough In the currant year, aur new focus on domastic customers as
well as the rsing number of ASEAN tourists may help to offsat the
lower Jopanese tourlsts arrivals,

In Europe, prograss through Danlel Roth 5.A.. has been a bit slow as
we evaluated new product lines and developed marketing
strategles. However, we were able to access the factory's
distribution network to show-case our products and
strengthen our position In tha Europaan markets,
particularly In Italy and Switzerland. Wholesalling of
Danlel Roth watches shall also be carrled out by our
nawly Incotporated subsidiary In Tokyo, The Hour Glaoss
Japan Limited. With this strategic move Into this key market
we hope o be able to service our valued customers In thelr
home ground,




The Group has also recently completed Its acquisition of o 66% sfake
InGerald Genta 5.4, one of tha world's finest makers of timeplecas,
and a 48% stake In Monte-Carlo Time S.A.M., tha marketing arm of
Gorald Ganta §.A. based In Monoco, Thase purchoses represent
the Group's ongolng stralegy of verlical Integration from retalling
to distribution fo monufacturing which strongly positions the

Company as a maler global player in the wateh Industry.

Wa are excited about developing both the Danlal Roth and Gerald
Genta brand names as two of the most prestiglous brands in the
werld, and le use these two brands ta strengthen our wall-
entrenched position in the exlsting markets of South East Asia, and
ta penetrate and develop a shiong presence In the new markets of
Europe, the Middle East, Japan and the United States.

Howevear, wa can only fulfil this vision with the continuous support
of our team of loyal stall, business partnars and suppliers, To all who
have contributed to our succass In the post year, please acceapt
my sincere apprecliation and thanks, and | look forward to your
continuing suppart. We have always bellevad that our strength lies
in our people and to this and, we will continue to devote substantial
resources to fraln our stoff and to develop a core teom to manage

our overseos business

The current year Is likely to remain tough os frading conditions
become Increasingly competitive internationally. If this frend
continues, it wil be difficult to malntaln the profitabillity of tha past

year,

HENRY TAY YUN CHWAN
EXECUTIVE CHAIRMAN
8 AUGUST 1996
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Frnm ihe Swiss Alps In the Wast, fo the Pearl of the Orent in the East, to ihe Gold Coast In the

Sauth - The Hour Glass Group 5 charting a course to become o global watch company,

With presence In 12 markets worldwide, our strategy of bullding up The Hour Glass into o watch

company with waorldwide oparalions is slowly but surely laking shape.

The bullding blocks were laid, os early as 1994, when we acquirad majerity intarasts - first in Danlel
Roth 5.A. and then in Gerald Genta 5.A. which are bath reputed o be the finsst watch designers

ond manufacturers In the world.

Through these acquisitions, we have created a Singopore company which is aimast unchallenged
Inthe global watch industry - o shrong manufacturing presence with unparalleled in-house design
capability that is backed by international marketing expertise and o worldwlde distribution

natwork.

In addition, the brand names of Danlel Roth and Gerald Genta - makers of the most prestiglous
and sought-after timepieces in the world - hove opened up new and axciting market cppottunities

for us, particularly In Europe, the Middle East, Japan and the United States,

We believe that our Increased prasence in the glabal markets will raise the Infernational stature

of The Hour Glass Group and enhance our business potenfial,
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kepresanting the timelass elegance of
the wotld's fines! watchmakers, the
brands to which The Hour Glass holds
gxclusive agency and distribution rights

in cerfaln countries In Azlg and Australla.

This currant year promises to be on
exclting ona as we look to develop new
markets through Danlel Roth 5.A. and
Garald Genta §.A.

CHRISTIAN DIOR

17
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The epltome of prestige and class, the
luxury Brands for which The Hour Glass
represents as dealers in cartain countries,

Asla and Australia.

Thase brands, together with a wide range
of othar brands are marketed at tha
Group's retall outlets which cverall
sustained a modest improvemant in ratall
sales desplte the tough frading
conditions, Better cost controls also

contiibuted to Impraved profifs,
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ne ART OF EXQUISTTE TASNSTE

Mondial Jewellers - whare avery plece of

jewellery Is an exquisite wark of art,

Mondial's reputation for value and guality hos
gained strong customer support which has had
a positive effect on our resulls lost year We are
confident that our excellent relationzhips with
custornars and suppliers, togethar with the right

mix of our products wlll enable us to show

another year of positive results,
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Report of The Directors

The Directors have pleasure in presenting their repori together with the audited accounts of the Company
and of the Group for the year ended 31 March 1996.

Principal Activities

The principal activities of the Company are those of holding company and the wholesaling and retailing
of wafches, jewellery and related products. The principal activities of the Group are these of invesiment
holding companies, wholesalers and retailers of watches and jewellery, wafch manufacturing, and
investment in properiies.

Aside from the divestment of the restgurant businesses, there have been no significant changes in the

nature of the Group's activities during the yvear under review,

Resulis For The Financial Year

Group Company

$'000 $'000

Profit after taxation and minority interests 11,665 12,017
Extraordinary item, Note 8 (2,684) (13,232)
Profit after taxation and exfraordinary item 8,981 (1,216)
Dividends, iess tax, Note 9 (2.881) (2.881)
Relained profit/{loss) fransferred 1o revenue reserve 6,100 (4,096)

In the opinion of the Directors, the results of the operctions of the Company and of the Group during the
financial year have not been affected by any item, fransaction or event of a material and unusual nature
other than the extraordinary item disclosed in Note 8 to the accounts.

Dividends
During the year, the Company paid a first and final dividend of 10% and o bonus dividend of 2 1/2% less
tax of 27%. in respect of the previous year as proposed in the Report of the Directors of that year, This

amounted fo §2.362,600,

The Directors propose a first and fingl dividend of 10%, and a bonus dividend of 2 1/2% less tax of 26%,

. @mounting to $2,506,000 fo be paid.




Transfers to/from reserves and provisions

Group Company
$'000 $'000
The following amounts have been debited/(credited Yo .
Revenue reserve
Loan stock premium (1,344) (1,344)
Exchange differences arising on consolidation __(_4_85_)_ e
(1.829) (1,344)
Share premium account
Premium on exercise of warrants and options (10,877) (10,877)
Capital reserve
Loan stock premium 1,344 1,344

Direciors
The names of the Directors of the Company in office at the date of this report are :-

Dr Henry Tay Yun Chwan {Executive Chairman)
Mdm Chan Siew Lee (Managing Director)
Mr Michaei Kwee Chong-Kok

Mr Timethy Chia Chee Ming

Mr Owen Phillimore Howell-Price

Mr Sydney Michael Hwang

Neither at the end of the financial year, nor at any time during that year, did there subsist any
arrangements, to which the Company is a party, whereby Directors might acquire benefits by means of
the acquisition of shares in, or debeniures of, the Company or any ather body corporate.

Since the end of the previcus financial vear, no Director has received or has become entitled to receive
benefits under contracts reguired to be disclosed by Section 201(8) of the Companies Act, Cap 50 except
those disclosed in Note 4 fo the accounts.

5=
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The following Directors who held office at the end of the financial year had, according to the register
required to be kept under Section 164 of the Companies Act, Cap. 50, an interest in shares and debentures
of the Company, as stated below :-

Sharehoidings registered

in the name of or Shareholdings in which
beneficially held by directors are deemed
directors to have an interest
At the Af the
Name of director beginning At the end beginning At the end

of the year of the year of the year of the year

Ordinary shares of §0.25 each

Henry Tay Yun Chwan 765,625 995,625 41,251,562 56,602,062
Chan Siew Lee 152,250 229,750 41,251,562 56,502,062
Michael Kwee Chong-Kok - - 46,875 46,875
Timothy Chia Chee Ming 61,875 61,875 - =
Owen Phillimore Howell-Price 100,000 100,000 - -
Sydney Michael Hwang 10.000 10,000 20,000 30,000

5% unsecured loan stock 1991/1996

Henry Tay Yun Chwan 184,000 - - -

Chan Siew Lee 24,000 - - -
* Warrants 199171995

Henry Tay Yun Chwan 230,000 - 15,250,600 -

Chan Siew Lee 77,500 - 15,250,500 -

By virfue of Secfion 7 of the Companies Act, Cap. 50, Dr Henry Tay Yun Chwan and Mdm Chan Siew Lee
are deemed fo have interests in the shares of alt the subsidiary companies of the Company.

No other director of the Company who held office at the end of the financial year had an interest in any
shares of the subsidiary companies of the Company,

Audit commitiee

The Commiitee held meetings since the last Directors’ reporf and performed the functions specified in
the Companies Act. In performing its functions, the Committee reviewed the overail scope of both internal
and external audits and the assistance given by the Company’s officers to the auditors. It met with the
Company’s internal and external auditors to discuss the results of their respective examinations and their
evaluation of the Company's system of internal accounting controls. The Commiftee also reviewed the
aceounts of the Company and the consolidated accounts of the Group for the year ended 31 March
1996 as well as the auditors’ report thereon,

® The Committee has recommended to the Board of Directors the nomination of Emnst & Young, Ceriified

Public Accountants, as external auditors of the Company at the forthcoming Annual General Meeting.



Share capital

During the year, the issued and paid-up capital of the Company was increased from $21,774,218.50 o
$27,094,630.75 arising from the issue of 21,281,649 ordinary shares of par value $0.25 each as follows:

(@) Allofment and issue of 21,229,649 shares pursuant fo the conversion by warrant holders.
The conversion price was $0.76 per share.

(b) Allotment and issue of 52,000 shares pursuant to the exercise by option hoiders under
The Hour Glass Employees’ Share Option Scheme. The opfions were exercised at the various
appticable prices.

The newly issued shares of the Company rank pari passu in all respects with the other existing issued
shares.

Share options

As at 31 March 1996, there were the following share options which were granted and accepted by
employees under The Hour Glass Employees' Share Option Scheme to take up unissued ordinary shares in
the Company.

Number of
Opfion period unissued Option
Date No. of Considerction (both dates ordinary shares Exercise
granted holders for options incliusive) of $0.25 each price per share
$

Q) 26.7.1993 13 13 26.7.94 - 25.7.98 177,500 1.07
(i) 26.7.1994 10 10 26.7.95 - 25.7.99 155,000 1.74
(i) 17.1.1995 47 47 17.1.96 - 16.1.00 273,000 1.27
(iv) 14.7.1995 24 24 14.7.96 - 13.7.00 123,750 1.26
v) 16.2.1996 62 62 16.2.97 - 15.2.01 289,000 1,49

Subject to Rule 4 of the Option Scheme, an option shall immediately lapse upon the participant ceasing
to be employed by the Company for any reason whafsoever,

The grantee may exercise the option by nofice in writing accompanied by a remiftance for the exercise
price (subject to adjustments as provided under the Scheme) fogether with the option cerfificate relafing
to The opiion being exercised.

The persons to whom the options have been granted do not have the right to parlicipate, by virtue of
the options, in any share issua of any other company.

Options exercised
During the year, 52,000 ordinary shares of the Company were issued by virfue of the exercise by option

holders under The Hour Glass Employees' Share Option Scheme. The options were exercised ot the various
applicable prices.
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Acquisition and disposal of subsidiaries

Name of Company Interast Net Tangible Assets Consideration
Acquired on Date of Acquisition
Acquired :
Gubelin Watch Company Ltd 20% HK$11,034,291 HK$10,245,400
Gerald Genta §. A, 51% SFRE,452,506 SFR7.121.448
Monte Carlo Time §. A. M, 51% FF3,068,518 SFR791,272

There was no disposal of subsidiaries during the year, The restaurant businesses operated by Hour Glass
Lifestyle Pte Ltd and its subsidiaries were divested by the end of the year.

Assetl values

Before the profit and loss account and balance sheet of the Company were made oui, the Directors
took regsonable steps to ascertain that :-

(o) action had been taken in relation to the wiiting off of bad debts and the making of provision for
doubtful debis and have satisfied themselves that all known bad debts had been writien off and
that adequate provision had been made for doubtfui debis; and

(k) any current assets which were unlikely to realise their book value in the ordinary course of business
had been written down to their estimated reclisable values or adequate provision had been made
for the difference between those values.

Af the date of this report, the Directors are not aware of any circumstances which would render :-

(@) any amount written off or provided for bad debts and doubtful debts in the Group inadequate to
any substantial extent; and

(b) the values attributed to current assets in the consolidated accounts misleading.

Charges and confingent liabilities

since the end of the financial year no charge on the assets of the Company or any company in the
Group has arisen which secures the liabilitiss of any other person.

Since the end of the financial year no contingent liability of the Company or any company in the Group
hos arisen.

No contingent or other liability of the Company or any company in the Group has become enforceable
or is likety fo become enforceable within the period of twelve months after the end of the financial year
which, in the opinion of the Directors, will or may substantially affect the ability of the Company and of
the Group to meet their obligations as and when they fall due.



Other circumstances affecting the accounts

At the date of this report, the Directors are not aware of any circumsiances not otherwise dealt with in
this report or the consclidated accounts which would render any amount stafed in the accounts of the
Company and the consolidated accounts misleading.

Unusuatl items affer the financial year

Subsequent to year end, Hour Glass Lifestyle Pie Ltd and its subsidiaries intend to undergo a members'
voluntary liquidation. All liquidation costs of these subsidiary companies will be borne by The Hour Glass
Limited.

In the opinion of the Directors, there were no other item, transaction or event of @ material and unusual
nature has arisen in the interval between the end of the financiai year and the date of this repost which

woulg offect substantially the results of the operations of the Company or of the Group for the financial
yedar in which this report is made.

Other informaiion required by the Stock Exchange of Singapore

(@) Theinterest of the Directors of the Company in the share capital of the Company and of its related
companies as af the 21st day after the end of the financial year remained unchanged from those
at 31 March 1996 as set out under the paragraph headed 'Directors’ above.

(b)  No material contracts to which the Company or any related Company is a party and which involve
Directors’ interests subsisted at, or have been entered into since the end of the financial year.

Auditors

The auditors, Ernst & Young, Ceriified Public Accountants, have expressed their willingness to accept re-
appointment.

On kehalf of the Board,

v

Henry Tay Yun Chwan
Chairman

Chan Siew Lee
Managing Director

8 August 1996
Singapore
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Statement by Directors Pursuant fo Section 201 (15)

We, Henry Tay Yun Chwan and Chan Siew Lee, being two of the Directors of The Hour Glass Limited, do
hereby state that, in the opinion of the Directors :-

() the balance sheets, profit and loss accounts and consolidated cash flow statement together with
the notes thereto, set out on pages 30 to 50 are drawn up so as to give o frue and fair view of the
stafe of offairs of the Company and of the Group as at 31 March 1996; the results of the Company
and the Group, and the cash flow of the Group for the year ended on that date;

(i) al the date of this statement there are reasonable grounds to believe that the Company will be
able to pay its debts as and when they fall due,

On behalf of the Board,

e

Henry Tay Yun Chwan
Chairman

Chan Siew Lee
Managing Director

8 August 1996
Singapore



Repori of the Auditors fo the Members of The Hour Glass Limited

We have audited the accounts sef out on pages 30 to 50 in accordance with Statements of Auditing
Guideline and Statements of Auditing Practice and, accordingly. included such tests of the accounting
records and such other auditing procedures as we considered appropriate in the circumstances.

I our opinion:-

(o) the accounis are properly drawn up in accordance with the provisions of the Companies Act,
Cap.50 and Statements of Accounting Standard and so as to give a true and fair view of:-

()  the state of affairs of the Group and of the Company as af 31 March 1996, the results of the
Group and of the Company and the cash flow of the Group for the year ended on that date;
and

(i) the other matters required by Section 201 of the Act to be dealf with in the accounts and
consolidaied accounts,

(b) the accounting and other records and the registers required by the Act fo be kept by The Company
and by those subsidiaries incorporated in Singapore, of which we are the auditors, have been
properly kept in accordance with the provisions of the Act.

We have considered the accounts and auditors' reporis of all the subsidiaries for which we have not
acted as auditors, and whose accounts have been included in the consolidated accounts. The subsidiary
companies audited by our associated firms are indicated in Note 14 fo the accounts.

We are satisfied that the accounts of the subsidiaries that are consolidated with the accounts of the
holding company are in form and content appropriate and proper for the purposes of the preparation
of the consoiidaied accounts, and we have received satisfaciory informaiion and explanations as
required by us for those purposes.

The auditors' reporis on the dccounts of the subsidiaries were not subject fo any qualification, and in
respect of subsidiaries incorporated in Singapore, did not include any comment made under subsection
(3) of Sectlon 207 of the Act.

L

ERNST & YOUNG
Certified Public Accounfants

8 August 1994
singapore

29




Profit & Loss Accounts for the year ended 31 March 1996

Note Group Company
1996 1995 1996 1995
§'000 $'000 $'000 $'000
Turnover 3 434,427 409,598 324,045 312,927
QOperating profit 4 19,087 17,853 16,930 16,731
Investment and inierest income 5 1,163 1.055 Q14 870
Interest expense 6 (2.097) (2.264) (918) (1.221)
18,153 16,644 16,926 15,330
Share of loss of associated company (110) (109) - -
Profit before taxation 18,043 16,635 16,926 15,330
Taxation 7 (5.929) (5,675) (4,909) (4,480)
Profit after taxation 12,114 10,860 12,017 10,850
Minority interests (449) (678) - -
Profit before extraordinary item 11,665 10,182 12,017 10,850
Extraordinary item 8 (2,684) (718) (13,232) -
Profit/(Loss) attributable to members I T
of the Company 8,981 9,464 Cl215) 10,850
Dividends ¢ (2,881) (2,024) (2.881) (2,024)
Retained profit/(loss) 6,100 7,440 (4,096) 8.826
Earnings per share 10 11.90¢ 11.82¢
Diluted earnings per share 10 10.66¢ 9.34¢
Statement of revenue reserve
Balance at 1 April 33,724 27,406 36,077 27.251]
Retained profit/(loss) 6,100 7,440 (4.096) 8,826
Loan stock premium 1,344 - 1,344 -
Exchange differences arising
on consolidation 485 (1.121) - =
Balance at 31 March 41,653 33,724 33,325 36,077

The accompanying nofes to the accounlts form an integral pari of the occounts.



Balance Sheets as aft 31 March 1996

Noie Group Company
1996 1995 1996 1995
5000 $'000 $'000 $'000
Fixed assefs 11 23,168 25,739 16,183 16,892
investment properties 12 10,643 10,234 oy 229
Goodwill on consolidation 13 4,390 4,137 - -
Subsidiary companies 14 - - 46,355 51,6156
Other investmenis 15 08 98 89 89
Associoted company 16 1.427 1,555 803 819
Current assets
Stocks 125,204 95921 59110 49,439
Trade debtors 17 : .8,000 - 242,000 17760
Other debtors 18 t ',g
Fixed deposits 5001 10,283
Cash and bank balances CAD2I: BRI

1680430 127,921

Less ; Current liabitities

Arnounts due to bankers 19
Bank term loans 20
Trade creditors

Other creditors 21

Provision for taxation

Proposed dividend, nef

5% Unsecured loan stock
1991/96 22

Net curreni assels

Long term liabilifies
Bank term loans 20

00

Deferred taxaiion e
..(2.008)
Net Assets 81,381
Share capital 23
Share premium 24
Capital reserve 29

Revenue reserve

Share Capital and Reserves 98372 75689 '

Minority interests 11,376 5,792 - -
109,748 81,381 89,944 77.842

The accompanying notes fo the accounts form an infegral part of ihe accounis.




Consolidated Cashflow Statement
for the year ended 31 March 1996

Cashflows from operating activities :

Profit before income tax

Adjustments for ;
Depreciation of fixed assets
Depreciation of investment properties
Amortisation of goodwill on consolidation
Loss on disposals of fixed assets
Currency realignment

Operating profit before working capital changes
Stocks
Trade debtors
Other debftors, deposits and prepayments
Trade creditors
Other creditors

Cash generated from operations
Income fax paid
Loss from associated company

Nef cash from operafing activities

Cashflows from investing activities :
Disposals of fixed assets
Purchase of fixed assets
Purchase of investment properties
Incorporation and Acquisition of Subsidiaries
Acquisition of Associated company
Reduction in Minotity Interest of Subsidiaries

Net cash used in investing activities

Cashflows from financing activities
Proceeds from issuing shares

Net (decrecse) increase in bank borrowings and loan stock

Amount owing by associated company
Dividends paid to Shareholders

Dividends paid fo Minority shareholders of subsidiary companies

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year (Note 33)

Cash and cash equivalents af end of year (Note 33)

1994 1995
$'000 $'000
18,043 16,535
3,971 3,669
79 49
666 749
106 234
235 (530)
23,100 20,726
(12,588) (9,839)
(888) (1,033)
(534) (222)
1,517 (1,258)
7,445 123
18,052 8,497
(5,788) (5.612)
110 109
12,374 2,994
1.846 448
(3,035) (3.770)
(339) (1,094)
(10,912) (11,530)
. (609)
1,772) -
(14,212) (16,555)
16,198 1,581
(16.520) 729
18 (1,055)
(2,362) (1,978)
(62) (17)
(2.728) (740)
(4,566) (14,301)
14,790 32,666
10,224 18,365




Consolidated Cashflow Statement
for the year ended 31 March 1996 (cont'd)

The incorporation and acquisition of subsidiaries have been shown in the statement as a single item.

The effect on the individual assets and liabilities is set out below -

Fixed assets
Investment properties
Stocks

Trade debtors

Other debtors

Cash

Trade creditors

Other creditors
Amounts due to bankers
Provision for taxation
Deferred taxation
Minocrity interests

Exchange difference

Cash paid

Goodwill

1996 1995
$'000 $'000
804 1,084

. 3,859
16,785 14,795
2,887 1,933
407 684
1.844 3,368
(3.356) (4,336)
(791) (2,742)
(1,325) (6,943)
(168) (460)
(1,179) .
(6.808) (3.062)
5 (52)
9,106 8,128
10,912 11,630
1,807 3,402
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Notes fo the Accounts - 31 March 1996

1.

Significant accounting policies

(@)

(o)

(c)

(ch)

(e)

Basis of accounting

The accounts of the Company and of the Group are prepared under the historical cost
convention, modified by the revaluation of freehold premises, and are prepared in
accordance with applicable Accounting Standards.

Basis of consolidaiion

The accounting year of the Company and ail its subsidiary companies ends on 31 March and
the consolidated accounts incorporate the accounts of the Company and all its subsidiary
companies. The results of subsidiary companies acquired or disposed of during a year are
included in or excluged from the respective dates of acquisition or disposal, as applicable,

When subsidiary companies are acquired, any excess of the consideration over the net assets
at the date of acquisition is included in goodwill on censolidation and are dealt with through
the profit and loss account in the year in which it arises except for goodwill on consolidation
which is in excess of $100,000. The excess amount is then writfen-off on a straight line basis
over d ten-year period.

Assets, liabilities and results of overseas subsidiary companies are translated info Singapore
dollars on the basis ouilined in Note (i) below.

In the segmental report, unrealised profit from intercompany transactions are dealt with in
the holding Company.

Revenue recoghifion

Revenues from the sale of products are recegnised upon passage of fitle to the customer
which generally coincides with their delivery and acceptance.

Subsidiary companies

Shares in subsidiary companies are stated at cost. Provision is made for any diminution in
value which is considered o be permanent,

Assoclated Company

The investment in associated company is stated at cost. Provision is made for any diminution
in value which is considered to be permanent,

An associated company is defined as a company, not being a subsidiary, in which the Group
has along-term inferest of not less than 20% of the equity and in whose financial and operating
policy decisions the Group exercises significant influence.

the Group's share of the results of associated company is included in the consolidated profit
and loss account,

The Group's share of the post acguisition results of associated company is included in the
investment in the consolidated balance sheet.



1.

Significant accounting policies {Cont'd)

M

(@

m

W

0

Fixed assefs and investment properlies

Fixed assets and invesiment properties are stated at cost or valuafion less accumulated
depreciation. The cost of an asset comprises its purchase price, financing charges and any
directly attributable costs of bringing the asset to working condifion for its intended use.
Expenditure for additions, improvements and renewals are capitalised and expenditure for
maintenance and repairs are charged to the profit and loss account. When assets are sold
or retired, their cost and accumulated depreciatfion are removed from the accounts and
any gain or loss resulfing from their disposal is included In the profit and loss account.

Where fixed assefs and investment properties are revalued, any surplus on revaluation is
credited to the capital reserve. A decrease in net carrying amount arising on revaluation of
fixad assefs and investrment properties is charged o the profit and loss account to the extent
that it exceeds any surplus held in reserve relating fo previous revaluation of the same class
of cssets.

Premises held on 999-year lease are regarded as equivalent to freehold and are included
with freehold premises under fixed assets and investment properties,

Sfocks

Stocks comprising trading stocks are vaiued af the lower of cost and net reclisable value
with cost being determined principally on the specific identification basis. Net realisabie
value Is arrived at after due allowance is made for all obsolete, damaged and slow-moving
stocks.

Deferred faxaiion

Deferred taxation is accounted for under the liability method whereby the tax charge for the
year is based on the disclosed book profit after adjusting for ol permanent differences. The
amount of taxation deferred on account of all timing differences is reflected in the deferred
taxation account and any deferred tax benefits recognised is included in other debfors.
Deferred tax benefits are not recognised unless there is reasonable expectation of their
reatisation.

Foreign currencies

Transactions arising in foreign currencies during the year are converied at rates closely
approximating those ruling on the transaction dates. Foreign currency assets and liabilities
are converied into local currency at year end exchange rates, Exchange differences arising
from the translation of long term inter-company balances are taken directly to revenue
raserve. Other exchange differences are dealt with in the profit and loss account.

Cn consolidation, all assets and liahilities of foreign subsidiary companies are franslated at
the exchange rates ruling at balance sheet date. Profit and loss account items are translated
at the average exchange rates ruling during the year. All franstation differences are dealt
with in the Group revenue reserve.

Depreciation

Depreciation is calculated on the shraight line method to write off the cost or valuation of
fixed assets and investment properties over their estimated useful lives. The estimated useful
lives of fixed assets and invesiment properties are as follows:-

Fixed assets !

Freehold and leasehold premises - 50 years

Furniture and equipment - 2 1to 10 years

Motar vehicles = 5to 6 years

—

L5 )




i Significant accounting policies (Cont'd)

tnvestment properties
Freehold premises - 50 years
No depreciation is provided on freehold land.

Fully depreciated assets are retained in the accounts uniil they are no longer in use and no
further charge for depreciation is made in respect of these assets.

() Loan sftock premium

Loan stock premium is retained as part of capital reserve and upon fult redemption of the 5%
unsecured loan stock 199171996 is treafed as distributable reserve.

2 General

The Company is incorporated in Singapore, The financial stafements of the Company and the
consolidated financial statements of the Group are expressed in Singapore doilars.

The principal activities of the Company are those of holding company and the wholesaling and
refailing of watches, jewellery and related products. The principal activities of the Group are
those of investment holding companies, wholesalers and retailers of watches and jewellery, watch
manufacturing, and investment in properiies,

Aside from the divestment of the restaurant businesses, there have been no significant changes
in the nature of the Group's activities during the vear under review,

3. Turnover

This represents invoiced trading sales after deducting aliowances for goods returned and trade
discounts. It excludes dividends, inferest and rental income and, in respect of the Group, infra-
Group fransactions.

Group Company
1996 1965 1996 1995
$'000 $'000 $'000 $'000
Turnover is analysed as follows:-
External customers 434,427 409,598 312,352 296,349
Subsidiaries - - H,c_SQS 16,578

434,427 409,598 324,045 312927




Cperating profit

Operating profit is stated after
charging/(crediting):-

Amortisaiion of goodwill on consolidation
Depreciation of fixed assefs
Depreciation of investment properfies
Loss / (gain) on disposals of fixed assets
Directors' fees
Directors’ emoluments -

Directors of the Company

Other directors of subsidiaries

Professional fees paid to companies in which
directors have an inferest

Audifors' remuneration

Non audit fees paid to auditors

5 Investment and interest income

Gross dividend income from unguoted subsidiary

companies

interest income from subsidiary companies
Interest income from fixed deposits

Rental income

Group
1994 1995
5'000 §'000
666 749
3,971 3,669
79 69
106 234
155 125
2,246 2,033
1,173 1,267
178 229
277 265
195 Q0
594 533
569 522
1,163 1,055

Company
1996 1995
$'000 $'000
1,669 1,733
o) 6
(20) 17
155 128
2,246 2,033
26 122
121 122
100 39
184 114
164 258
476 407
Q0 1
914 870
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Inferest expense

Group Company
1966 1995 1996 1995
$'000 $'000 $'000 $'000
Inferest on unsecured loan stock 735 @60 735 960
Inferest on bank ferm loans 890 935 181 285
Interest on bank overdrafts and bills payable 472 240 2 26
Interest on loans from shareholders of a subsidiary - 129 - -
2.097 2,264 Q18 1,271
Taxation
Provision for taxation in respect of profit for the year -
Current taxation 5,964 5,687 4,909 4,480
Deferred faxafion (32 - - -
Over provision in respect of previous
years” current taxation (3) (12) - -
5,929 5,675 4,909 4,480

The taxation charge for the Group materially differs from the amount determined by applying the
Singapore income fax rate of 26% (1995 : 27%) to the pre-tax profits because of non-deductible
expenses, difference in tax rates applicable fo overseas subsidiaries and profits made by the
Company and certain subsidiary companies which are not available for set off against losses of

other subsidiary companies,

Extraodinary item

Hour Glass Lifestyle Pte Ltd and its subsidiaries
Provision for diminution in value

of investments and advances - - 13,252
Loss on divestment of businesses 2,684 - =

Loss from embezzlement of funds by a
director of a subsidiary company - 1,229 -
Attributable taxation - (332) -
Minority interest - (179 -
2,684 718 13,232




10.

Dividends Group
1996 1995
$'000 $'000
Proposed final 10% (1995 : 10%)
and bonus 2.5% (1995 : 2.5%) less tax 2,506 1,987
Dividend paid in respect of the previousyear 375 37
2,881 2,024

Earnings per share

Company
1994 1995
§'000 $'000
2,606 1,987
B - 7
2,881 2,024

Earnings per share is calculated by dividing the net profit after fax and minority interests but before
extraordinary item of $11,665,000 (1995 : $10,182,000) with 98,050,000 (1995 : 86,135,000) ordinary
shares which represent the weighted average number of shares for the year.

The diluted earnings per share is calculated based on the above profit divided by the enlarged
capital of 109,419,000 (1995 :109,054,000) shares on the premise that the holders of options for
1,040,000 (1995 : 675,000) shares exercised their rights to subscribe for shares in the Company as at
1 April 1996 and 1 April 1995 respectively, The enlarged share capital includes 21,230,000 warranfs
which were exercised during the year. Inrespect of the prior year, 21,282,000 warrants were deemed

to have been exercised on 31 March 1995,

Fixed assets

Group Freehold Leasehold Furniture & Motor
premises premises equipment vehicles Total
'$000 §'000 $'000 $'000 $'000
Cost -
At 1 April 1995 15,317 1,329 16,866 2,855 36,367
Addifions - - 2,648 387 3,035
Disposals @) - (5.480) (932) (6,489)
From subsidiaries
acquired - - 1,825 89 1,914
Currency realignment 202 - 78 9 289
At 31 March 1996 15,442 1,329 15,937 2,408 35,116
Accumulated depreciation -
A1 Aprll 1995 917 171 8,088 1,452 10,628
Charge for 1996 308 26 3.147 490 3,971
Disposals (10) - (3.135) (636) (3.781)
From subsidiaries
acquired - - 1,021 89 1,110
Currency realignment i3 - 14 7N 20
At 31 March 1996 _1225 - 1‘977 - 9,335 ‘1',388 _mi“i,_948
Charge for 1995 317 27 2,856 469 3,669
Net book value -
At 31 March 1996 14,214 1,132 6,802 1,020 23,168
At 31 March 1995 14,400 1,168 8,778 1,403 25,739

]
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10

1996

$'000
{a) Freehold premises
Singapore
114 square metres shop unit at Peninsula Plaza,
situated af 111 North Bridge Road 4,569
638 square metres office unit at 302 Crchard Road,
#11-01 Tong Building 7.664
Australic
Residential duplex situated at 13 Stephanie Court,
Labrador, Gold Coast 77
Residential apartment situaied at
13 Salisbury Road, Kensington, Sydney 321
356 square meires shop/office unit at
70 Castlereagh Street, Sydney 2,811
15,442
() Leasehold premises
Singapore
41.9 square metres shop unit af Centrepoint,
situaied at 176 Crchard Road (lease term, 99 years from 17 August 1979) 1,329
Company Freehold ieasehold  Furnifure & Motor
premises premises equipment vehicles Total
$'000 §'000 $'000 $'000 $'000
Cost -
At 1 April 1995 12,233 1,329 6,865 1,365 21,792
Additions - - 737 375 1,112
Disposais - - (292) (365) (657)
At 31 March 1996 12,233 1,329 7,310 1,375 22,247
Accumulated depreciation -
At T Aprit 1995 773 171 3,280 676 4,900
Charge for 1996 245 26 1,160 238 1,669
Disposals - - (200) (305) (505)
At 31 March 1996 1,018 197 4,240 609 6,064
Charge for 1995 245 27 1,278 183 1,733
Net book value -
At 31 March 1996 11,215 1,132 3,070 766 16,183
At 31 March 1995 11,460 1,158 3,685 689 16,892




12.  Invesiment properties

Group Company
Freehold Freehold Freehold
fand premises Total premises
$'000 $'000 $'000 $'000
Cost and valuation -
At 1 April 1995 2.203 8.198 10,401 320
Additions = 339 339 -
Currency realignment - 1563 153 -
At 31 March 1996 2,203 8,690 10,893 320
hessmplfes Soranlion e SR R S
At 1 April 1995 - 167 167 A
Charge for 1996 - 79 79 )
Currency realignment - 4 4
At 31 March 1996 - 250 250 97
Charge for 1995 - 69 49 6
Bt BABlEILE e } B e e o ,
AT 31 March 1996 2,203 8.440 10,643 223
At 31 March 1995 2,203 8,031 10,234 229
Anaiysis at 31 March 1996
Cost 2,203 8,370 10,573 -
Valugation - 320 32_[_)_ _ 320
2,203 8,690 10,893 320
Analysis at 31 March 1995
Cost 2,203 7.878 10,081 -
Valuation ™ w0 320
2,203 8,198 10,401 320
Group
1996 1995
$'000 $'000
Borrowing costs capitalised in investment
properiies during the year - 137

The investment properfies of the Group are as follows:-

(@) 36.9 square metres shop unit af Lucky Plaza, situated at 304 Orchard Road, Singapore, amounting
to $320,000 based on o valuation made in 1982,

(b) 134.9 square metres terrace shophouses af 57 Boat Quay, Singapore, amounting to $2,837,000.

(c) 1,350 square metres shop/office unit and lettable space at 252, Collins Street. Melbourne, Austratia
amounting fo $2,493,000.

(d) 223.8 square metres shophouses at 2 Trengganu Street, Singapore amounting to $5,243,000.




13. Goodwill on consolidation

Group

1996 1995

$'000 $'000
Goodwill arising from acquisition of shares in subsidiaries 8,290 6,483
Amortisation to date (3.018) (2,352)
Amount writften off 1o exfraordinary item, on divestment
of businesses of subsidiaries, Note 8 (882) -

4,390 4,131

14, Subsidiary companies
Company

1996 1995

§'000 $'000
Unquoted shares, at cost less provision of $1,128,000
(1995 : §126,000) 31,374 21,465
Amounts owing by subsidiary companies less provision of
$12,050,000 (1995: $373,000) 156,565 30,615
Amounts owing fo subsidiary companies (584) (565)

46,355 51,815

The balances with subsidiary companies are interest free except for balances with three subsidiary
companies; with Inferest ranging from 5% to 6.25% per annum. All balances do not have fixed
repayment terms. The amounts owing by subsidiary companies are mainly trade in nature. The
amounts owing to subsidiary companies are non-trade in nature.

Subsidiary companies held by the Company and the cost fo the Company at 31 March are :-

Name of Company Cost to Company
1996 1995
$'000 $'000

Dynasty Waich Pie Lid 500 500

Lakewind Impex Pte Ltd 706 706

Astoria Trading Pte Lid 306 305

Hour Glass Fragrances Pte Ltd 15 15

Creative Retailing Pte Lid 126 126

Transland Realty Pte Lid 14 14

Watch Gallery Pte Lid 527 527

Hour Glass Lifestyle Pie Ltd 1.002 1,002

Les Arts & Antiques Pte Ltd 454 454

Multiple Properties Pte Lid 1,356 1,356

Mondial Jewellers Pte Ltd 990 990

The Hour Glass Sdn Bhd 430 430

The Hour Glass (HK) Lid 175 175

The Waich Gallery Holding Company Pty Ltd 4,646 4,646

Bertolucci (8} Pte Lid 401 401

Gubelin Watch Company Ltd 9,080 7.204

Daniel Roth §. A, 2,738 2,738

° Pagoda Chinatown Pte Lid 2 2

Gerald Genta 8. A. 8,132 -

Monte-Carlo Time S.AM, 903 :

32,502 91,591

P



14.  Subsidiary companies (Cont'd)
Other details of the subsidiary companies are -

Country of Percentage
Name of Company incorporation and of equity
place of business heid by
the Group
1996 1995
_ B _ .
Ml G , . -
Retaifers and wholesalers of walchss, jewellery, porcelain
and related products
Dynasty Watch Pte Ltd Singapore 100 100
Lakewind Impex Pfe Lid Singapore 80 80
Astoria Trading Pte Lid Singapore 100 100
Les Arts & Antiques Pte Ltd singapore 70 70
Mondial Jewellers Pte Ltd Singapore 60 60
Bertolucci (8) Pte Ltd Singapore 80 80
* The Hour Glass Sdn Bhd Malaysia 95 05
* The Hour Glass (HK) Lid Hong Kong 100 100
* Gubelin Watch Company Lid Hong Kong 20 70
* The Watch Gallery Holding Co. Piy Lid Australia 100 100
* Montfe-Carlo Time S. AL M, Monaco 51 -
Manufaclurer of walches and related producls
* Daniel Roth S. A Switzerland il 51
¥ Gerald Genta S. A. Switzerland 51 =
Invesiment holding
Hour Glass Lifestyle Pie Lid Singapore 100 100
Invesfment in properfies
Multiple Properties Pte Ltd Singapore 100 100
Pagoda Chinatown Pte Ltd Singapore 100 100
Dormant Companies
Creative Reiailing Pte Lid Singapore 100 100
Transland Really Pte Lid Singapore 100 100
Watch Gallery Pre Ltd Singapore 100 100
Hour Glass Fragrances Pte Ltd Singapore 40 60
Held by subsidiary companies :
Relailer/wholesater of waiches and related products
* The Watch Gallery Pty Lid Australia 100 100
* Gerald Genia (HK) Lid Hong Kong 100 100
* Bertolucci (HK) Lid Hong Kong 60 60
Investment holding
* The Hour Glass Dharmala Limited Hong Kong 60 60
Resfauranfeurs
Faith Foods Pte Ltd Singapore 100 100
Festival Foods Pte Lid Singapore 100 100
Milano Restaurants Pte Ltd Singapore 1G0 100
Kind Foods Pie Lid Singapore 100 100
Dino’s Restaurants Pte Lid Singapore 100 100
La Tourte Pte Lid (formerly known as Singapore 100 100
Domino's Restaurant Pie Lid)
Dormant! companies
Joyful Foods Pte Ltd Singapore 100 100
Mondial Pte Lid Singapore 40 60
* Jewels by Mondial Sdn Bhd Malaysia 60 60

Y Audited by associated firms




Other investments

Group Company
1996 1995 1996 1995
$'000 $'000 $'000 5'000
Quoted shares af cost 570 570 561 561
Less ; Provision for diminution (472) (472) (472) (472)
o8 98 89 89
Market value of guoted shares 165 133 156 127
Associated Company
Unguoted shares af cost 609 609 - -
Share of post acquisition losses (219) (109) - -
S e g mmae o s ——
Amount owing by associated
company 1,037 1,085 803 819
1,427 1.655 803 819
The amount owing by asscciated company is mainly frade in nature
Perceniage
of equity
Couniry of held by
incorporation and the Group
Name of Company place of business 1996 1995
% %
Held by subsidiary company
The Hour Glass Thailand Co Lid Thailand 49 49
Trade debtors
Group Company
1996 1995 1996 1995
§'000 $'000 $'000 $'000
Trade debtors are stated after
deducting provision for doubtful
debts of 512 467 89 67
Analysis of provision for doubtful delbts:-
Balance at 1 April 467 464 67 255
Charge to profit and loss account - 81 24 -
Bad debfts written-back - (13) - =
Bad debfts written-off (8) (188) (2) (188)
From subsidiary acquired 59 123 -
Currency redlignment (6) e 3 -
Balance at 31 March 512 467 g 67




19,

20.

Other debtors

Rental and other deposits
Recoverables

Secured loan to a joint-venfure
partner less provision of
$188,000 (1995 : 5188,000)

Prepayment

Others less provision of
$396,000 (1995 : $396,000)

Amounts due fo bankers
Qverdrafts, secured (Note 20}

Overdrafts, unsecured

The overdraffs of the subsidiary companies are proportionately guaranteed by the Company relative
fo its shareholding. The amounts due to bankers bear an annual interest rate ranging from prime

Group Company
1996 1995 1996 1995
§'000 §'000 $'000 $'000
1,479 1,696 756 770
1,194 1,091 31 13
529 442 - -
989 506 374 158
1,511 1,147 494 249
5702 4972 1,85 1190
4,837 . - ;
4,529 4,238 - -

e

to 1.375% above prime (1995 prime to 1.375% above prime).

Bank term loans

Repayable within 12 months

Secured loan
Unsecured loan

Repayabie after 12 months
Secured loan

The unsecured term loan of a subsidiary company is covered by corporate guarantees given by
the Company and a minority shareholder,

One of the term loans is secured by a legal morfgage on the Company’s office premises;
bears interest af 5% per annum and is repayable over g period of & years commencing from
30 August 1993, The other term loans and overdrafis (Note 19) which are secured on a legal o
morigage executed in favour of a bank on the subsidiary’s properties in Sydney bear interest at
1.5% per annum above prime and are repayabie in full by 5 years from the respective draw down

dates.

8,113 8,163

_ 2595 3730
10,708 11,893
1,467 2,567
12,175 14,460

1,100 1,100
505 1,230
1,695 2,330
1,467 2,567
3,162 4,897

13
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22.

23,

Other creditors

Group Company

1996 1995 1996 1995

$'000 $'000 5'000 $'000

Deposits received 423 461 245 218
Purchase of fixed assets 240 553 - -
Loans from minority shareholders 2,883 2,995 - =
Purchase of subsidiary companies 9,036 - 2,036 -
Others 523 23 . 583 -
13,106 4,032 9,834 218

The loans from minority shareholders of a subsidary company are inferest free (1995:6% per
annum)and have no fixed terms of repayment,

5% unsecured loan stock 1991/1996

In January 1991, the Company had a rights issue of $19,200,000 nominal amount of 5% unsecured
notes called "Loan Stock 1991/1996" (Loan Stock) with 19,200,000 detachable warrants canying
the right to subscribe for shares in the Company at any time from 10 January 1991 to 21 December
1995, at an exercise price of $§0.95 per share revised o $0.76 per share as a result of a bonus issue
in October 1993, The Loan Stock is redeemable at par on 10 January 1996 unless surrendered by
the warrant holders fowards payment of the exercise price or previously purchased and cancelled
by the Company.

During the year the unsecured loan stock was fully redeemed.

Share capital

Company
1996 1995
$'000 $'000
Authorised -
200,000,000 ordinary shares of 50,25 each 50,000 50,000
lssued and fully paid :-
108,378,523 (1995 : 87,096,874) ordinary shares of §0.25 each 27,095 21,774

During the vear the issued and paid-up capiial of the Company was increased from $21,774,218.50
to $27,094,630.75 arising from the Issue of 21,281,649 ordinary shares of par value $0.25 each as
follows:

{a) Allotment and issue of 21,229,649 shares pursuani to the conversion by warrant holders,
The conversion price was 50.76 per share.

(b) Allotment and issue of 52,000 shares pursuant to the exercise by opticn holders under
The Hour Glass Employees’ Share Option Scheme. The options were exercised at the various
applicable prices.

The newly issued shares of the Company rank pari passu in all respects with the other existing
issued shares,



23.

4,

)
(i)
(iv)
V)

24,

25,

Share capital {cont’d}

At 31 March 1996, there were no unexercised warrants {1995 : 21,282,250) entitling the holders to
subscribe for the same number of ordinary shares in the Company at the exercise price of $0.76 per
share,

As af 31 March 1994, there were the following share options which were granted and accepted by
employees under The Hour Glass Employees' Share Option Scheme fo fake up unissued ordinary
shares in the Company.

Number of
Option period unissued Option
Date No. of Consideration (both dates ordinary shares Exercise
granied holders for options inclusive) of $0.25 each  price per share
$
26.7.1993 18 13 26.7.94 - 25.7.98 177,500 1.07
26.7.1994 10 10 26.7.95-25.7.99 155,000 174
17.1.1995 47 47 17.1.96 - 16,1.00 273,000 1.27
14.7.1995 24 24 14.7.96 - 13.7.00 123,750 1.26
16.2.1996 62 62 16.2.97 - 15.2.01 289,000 1,49
Share premium
Company
1996 1995
$'000 $'000
Balance at 1 April 18,486 17,407
Share premium on exercise of warrants and options 108777 1,079
Balance at 31 March 29,363 18,486
Capital reserve
Group Company
1996 1995 1996 1995
$°000 $'000 $'000 $'000
The non-distributable capital
reserve comprise :-
Loan stock premium - 1,344 - 1,344
surplus arising from the revaiuation
of freehold premises 161 161 161 161
Capitalisation of revenue
reserve of subsidiary company 100 100 . -
261 1,605 161 1,505
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Operating leases

The Group leases certain properties under lease agreements thai are non-canceliable within the
leqse period. The leqses expire at various dates and contain provisions for rental adjusiments.
Future minimum lecise payments for all leases with initial or remaining terms of one year or more are
as follows:-

Group Company
1996 1995 1996 1995
$'000 $'000 $'000  $'000
Within 1 year BATo 5614 2,504 2,159
Within 2 to 5 years 10,403 4,480 3,814 1,657
After 5 years 220 387 - -
15,895 10,481 6,318 3,816

Information by segment on Group’s operations

By geographical locations based on countries of incorporation ;-

Asia Pacific
Singapore Region Europe Consoiidated
$'000 '$000 $'000 $'000
1996
Sales to external customers 388,832 73,977 1,918 - 434,427
Operafing profit 17,593 1676 (182) 19.087
Assets employed 118,030 35,667 33,166 186,883
1995
Sales to external customers 346,592 61,674 1,332 409,598
Operating profit 15606 L7886 462 17883
Assets empioyed 106,906 35,026 11,709 153,641
By industry segments :-
Watch and
jewellery Restaurant  Consolidated
$'000 $'000 $'000
1996
Sales o external cusfomers 427476 6,951 43{1__,4_27
Operating profit 20,863 (1,776 19087
Assets employed . 18267 986 186883
1995
Sales fo external customers - 401093 8005 409,598
Operafing profit 19,505 (1.652) 17.853
Assets employed 149,787 3,854 153,641

Assets employed do not include goodwill on consolidation, fixed deposiis, associated company
and other investments,



28.

29,

30.

31.

Statutory information required by paragraph 7
of the Ninth Schedule of the Companies Act, Cap. 50

Liabilities
payable
by the Company
1996 1995
$'000 $'C00
Not later than 2 years 48,137 56,087
Later than 2 years and not later
than 5 years 367 1,467

Later than & years ; 5

Capital commitments

On 15 March 1994, the Company has entered into a Shareholders” Agreement with Mdm Khunying
Phornthip Narongde] for the establishment of The Hour Glass Thailand Co, Lid ("THG (Thai)”). Pursuant
to the Shareholders’ Agreement, the Company has subscribed for 245,000 shares of 100 Thai Baht
each, representing 49% of the issued share capital of THG (Thai). The shares have been fully paid

up to 40 Thai Baht each.

Pursuant to the Sale & Purchase Agreement on 27 May 1996, the Company has to date acquired
51% interests in Gerald Genta S.A. (6GSA) and Monte-Carlo Time §.A.M. (MCT) and the Company
has agreed that it shall purchase, or procure the purchase of additional 15% interests in GGSA and

MCT for amount totalling Swiss Franc 2,250,000.

Related party fransactions

Group
1996 1995

$'000 $'000

Purchases of stocks from subsidiaries -

Debts payable

to the Company
1996 1995
$'000 $'000

20,142 33,580

Company
1996 1995
5000 $'000

30,821 19,969

Other transactions with related parties are disclosed in various notes to the accounts.

Contingent liabilifies

(@) The Company has unsecured contingent liabilities in respect of guarantees given o)
banks, fotalling $13.681,000 (1995 : §8,716,000), to cover banking facilities granted to

subsidiary companies,

(b) In the ordinary course of ifs business, the Company, as the holding company, has given
undertakings to continue to provide financial support to certain of its subsidicry companies.
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32.

33,

34,

35.

Forward contracts

Group Company
1996 1995 1996 1995
$'000 $'000 $'000 $'000
At 31 March the Group and
the Company has forward contracts
as follows:-

Te purchase foreign currencies 19,952 5,476 19,952 5,476

Cash and Cash Equivalents

Cash and cash equivalents included in the consolidated cashflow statement comprise the following
balance sheet amounts ;-

Group
1996 1995
$'000 $'000
Cash and bank balances 16,271 8,775
Fixed Deposits 5,001 10.253
Amounts due to bankers, unsecured o (4529)  (4,238)

10,743 14,790

Cash and amounts due to bankers of
subsidiaries acquired (519) 3,575

10,224 18,365

Subsequent Event

Subsequent to year end, Hour Glass Lifesiyle Pte Ltd and Its subsidiaries intend to undergo a
members' voluntary liquidation. All liquidation costs of these subsidiary companies will be borne
by The Hour Glass Limited,

Comparative Figures

Certain comparative figures have been reclassified to conform with current year's presentation,



Statistics on Shareholdings
as at 8 August 1996

Authorised Share Capital ; $550.000.000
Issued Share Capiial : $827,094,630.75
Class of Shares ; Ordinary shares of $§0.25 each with equal voting rights

Distribution of Shareholdings

Size of Holdings No. of
Shareholders % No. of Shares Yo
1-1.000 584 26.69 485,244 0.45
1,001 - 10,060 1,872 62.70 5,237,046 483
10,001 - 1,000,000 222 10,15 11,856,498 10.94
1,000,001 and chove 10 0.46 90,799,735 83.78
Toial 2,188 100,60 108.378.,523 100.0G
Substantial Sharehoiders
(As shown in the Register of Substantial Shareholders)
Name of Shareholder No. of Shares
Direct Deemed
TYC Investment Pte Lid 44,031,562 -
Key Hope invesiment Lid 7,600,000 -
Swanson Pie Ltd 5,470,500 -
Dr Henry Tay Yun Chwan 998,625 56,502,062
Mdm Chan Siew Lee 239,750 56,502,062

Dr. Henry Tay Yun Chwan'’s and Mdm Chan Siew Lee’s deemed interests arise from their interest in TYC
investment Pte Ltd, Key Hope Investment Limited and Swanson Pte Ltd,




Twenty Largest Shareholders
as at 8§ August 1996

Name

f—

TYC Investment Pte Ltd

Unifed Overseas Bank Nominees Pte Lid
DBS Nominess Pte Ltd

Overseas Union Bank Nominees Pte Ltd
Chase Manhattan (8) Nominees Pie Lid
DBS Securifies Singapore Pte Lid

Swanson Pte Ltd

8 e b g O e B9

Key Hope Investment Limited

10.  HSBC (Singopore)Nominees Pte Ltd
11.  Citibank Nominees Singapore Pie Ltd
12, Sia Sok Hia

13, Raifles Nominees Pte Lid

14, Tati Lee Bank Nominees Pte Ltd

16, Henry Tay Yun Chwan

16.  Barclays Bank {(Singapcre Nominees) Pte Lid

17.  Phillip Securities Pte Lid
18.  Kenny Chan Swee Kheng
19. indosuez Singapore Nominees Pte Ltd

20. Josephine Lee Suan Sim

Overseas-Chinese Bank Nominees Pie Ltd

Shareholdings

21,080,312
17,450,750
16,737.424
11,513,125
6,168,250
6,046,937
5,869,750
2,470,500
2,000,000
1,462,687
930,000
746,875
524,000
519,250
489,375
450,000
340,000
327,750
316,000
251,250

95,664,235

Yo




A |

THE HOUR GLASS
SINGAPORE

Corporate Office

The Hour Glass Limited
#11-01 302 Orchard Road
Tong Building

Singapore 238862

Boutiques

Ngea Ann City

391 Orchard Read
#01-02 Ngee Ann City
Singapore 238872

Scotts

6 Scotts Road

#01-11 Scotts Shopping Cenire
Singapore 228209

Gerald Gentda Showroom

6 Scotis Road

#01-11 Scoits Shopping Centre
Singapore 228209

Cenirepoint

176 Crehard Road
#01-21 Centrepoint
Singapore 238843

Peninsula Ploza

111 North Bridge Road
#03-01/02 Peninsular Plaza
Singapore 179098

Lucky Plaza

304 Orchard Road
#01-36A Lucky Plaza
Singapore 238863

Raffles

328 Nerth Bridge Road
#01-13 Roffles Hotel Arcade
Singapore 188719

Millenia Walk

9 Reffles Boulevarg
#01-27 Millenia Walk
Singapore 039596

Watch Care Centre
304 Orchard Road
#01-10 Lucky Picza
Singapore 238863

i

Key Personnel

Dr Henry Tay
Mrs Jannie Tay
Francisca Wong
Poon Chun Onn
Sandy Khoo

Roberi Sia
Sam Kheng
Thomas Chua
Tormmy Yong
Benny Tan

Peter Chong
Jimmy Chew
Victor Ng

Betty Lim
Peter Chong
Jimmy Chew

Sandra Thieng
Joseph Lee
Steven Yeo
Patrick Yeo

Tan Hye Ter
Richard Tan

William Phua
Peggie Wee
Steven Ng

Andrew Siaow
David Choo
Lee Moon Son

Daniel Koh
Nancy Ong
Diena Neo
Dasmond Ng

Richard Leong
Martial Cuendet

Tel :
Feix::

Tel :

Fox .

Tel :
Fax:

Tel :

Tei .

Fot

Tel

Fax :

Tel :

Fax:

Tel

Fax:

Tel :

Fax :

Tel :

Fax !

787 2288
732 8683

734 2420
734 24
734 6269

235 6527
734 6319

737 0697

734 1598
734 1603
732 §G239

337 8309
338 5663
337 33566

733 1262
733 1543
738 3622

334 3241
334 1169
337 3997

339 4870
339 3204
339 9034

737 2234
137 5075
737 9145

Tk
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AUSTRALIA
The Watch Gallery Ply Lid

Corporate Office

71h Floor, Culingn House
70 Castlereagh Street
SydneX2y NSW 2000

Boutiques :
Sydney

Culinan House
King Street
Sydney NSW 2000

Gerling House
44 Pitt Sreet
Sydney NSW 2000

Melbourne

The Hour Glass on Collins
The Hour Glass Building
252 Collins Street
Melbourne Victoria 3000

Gold Coast
§-6 Le Boulevard

Elkhorn Avenue, Suifers Paradise

Queensiand 4217 Australia

MALAYSIA

THE HOUR GLASS / DYNASTY WATCH

Corporate Office

Lot T3 - 4 &5, 3rd floor
Wisma 3PS

32 Jalan Imbi

55100 Kuala Lumpur

Boutique

Lot 10

Unit G20, Ground floor
Lot 10 Shopping Cenire
50 Jalan Sultan Ismail
50250 Kuala Lumpur

INDONESIA (Licensee)

P T Deemte - Hour Glass
tevel 1, Unit No. 40 / 42 / 43
Plaza Indonesia

Jalan M.H Tharmin

No: 28-30 Jakarta

Tony Koo
Michael Grace
Lidia Emmi

Tony Koo
Georgio Risoldi

Kelly Phug

Robert McNeice
8ebe Choy

Helen Ritchie-Robins
Motohire Kagami

Yon Shee Guan
Tai Chee Wah

Moy Wai
Jimmy Liu
Michael Lee

Daniel Koh
Sandy Khoo
Zainudin

Vincent Seat
Hendra Setiowan

Tel

Fax

Tel @
Fax

Tet @
Fax;

Tel

el :
Fax:

. 022327775

02-2214516

02-221 2288
02-221 4551

(2-251 8388
02-241 3233

1 03-650 6988
Fax .

03-650 6933

75-592 3104
76-592 0486

Tel : 03-244 2625
Fax : 03-242 9489

Tel : 03-244 1620
03-244 1932
Tel :21-334 33N

Fax:21-334 334



THAILAND

The Hour Glass Thailand Lid

The Promenade, 2/4 Wireless Road
Lumpini

Bangkok 10330

HONG KONG

Swiss Union Watch Co
Shop B, Ground Floor
Alpha House 27-33
Nathan Road , Kowloon
Hong Keng

WHOLESALE DIVISION

The Hour Glass

302 Orchard Road
#16-03 Tong Building
Singapore 238862

Lakewind tmpex
302 Orchard Road
#16-03 Tong Building
Singapore 238862

Dynasty Waich

302 Or¢hard Read
#16-03 Tong Building
Singapore 238862

Berfolucci ( Singapore ) Ple Lid
302 Orchard Read

#16-03 Tong Building
Singapore 238862

The Hour Glass { HK ) Limited
Room 1116

World Commerce Cenire
Harbour City

Kowloon , HK

Bertolucci ( HK ) Limited
Roorm 1116

World Commerce Cenire
Harbour City

Kowloon ,HK

Gerald Genta ( HK ) Limited
Room 1116

World Commerce Centre
Harbour City

Kowloon, HK

Nop Narengdej
Korn Narongdej

Suthep Musicharal
Prim Phornthanavarsit

Vijja Vojaranant
Jimmie Tay

Chung Wai Yang
Philip Lai
Newman Wong
Francis Yu

CH Chen
Barry Eu
Jimmie Tay

Jimmie Tay
Henry Yeo

James Tan

Barry Eu
Mike Eng

Henry Lom
Steven Lo

Henry Lam
Steven Lo

Henry Lam
Steven Lo

Tel

Fax ;

Tel

Fax :

Tel :
Fax ;

Tel
Fax;

Tel
Fax

Tel
Fax

Tel
Fax

Tel
Fax :

Tel
Fax;

1 062-267 8873

b62-267 8926
662-267 893G

: B52-2367 4040

852-2369 9122
852-2369 9166

235 7411
235 3697

734 8967

235 3697

733 2765

235 3697

1 787 2288

732 8683

. 862.2375 8280

825-2375 8285

: §52-2375 8280

852-2375 8285

: 825-2375 8280

825-2375 6285

iy




The Hour Glass Japan Limited
8-8-1 Ginza Chuo-Ku

[zumo Building 8th floor
Tokyo Japan

SWITZERLAND

Baniel Roth S.A.
Rue De Lo Gare 4
CH-1347 Le Sentier
Vatiee De Joux
Switzerland

Daniel Roth 8.4,
25 Boulevard Helvelique
1207 Genava

Gergld Genta S.A
19 Rue St Jean
1211 Geneva
Switzerland

Gerald Genta $.A
22 Route De France
1348 Le Brossus
Switzeriand

MONACO

Monte-Carlo Time S.A.M
Residence' Les Floralies

1 Avenue De Grande-Bretagne
MC 98900 Monaco

MONDIAL JEWELLERS PIE LTD

Corporate Office

391 Orchard Road
#15-10 Ngee Ann City
Tower

Singapore 238872

Boutiques

Ngee Ann City

391 Orchard Road #01-16
Takashimaya Shopping Cenire
Ngee Ann City, Tower B
Singapore 238872

Scolts

4 Scotts Road

Scofts Shopping Centre
Unif #01-16

Singopore 228209

Atsushi Momoi
Haruo Kuge

Daniel Roth
Thierry Dordaor
Rachel Mastin

Daniel Roth
Urs Bruggisser

Gerald Gentfa

Jean-Marc Jocot

Rolf Kruschel
Michel Emery

Pierre-Michel Golay

Gerald Genta
Evelyne Genfa

John Glgjz
Barry Masters
Lyna Tay
Janet Wong

Janet Wong
Kim Chua

Shirtey Tang
Wendy Tang

Tel :
Fax

Tel
Fax:

Tel
Fax.:

el

Tel
Fax:

Tel .
Fax:

el ;
Fax;

Tel @
Fax

Tel @
Fax:

03-5568-7090
03-5568-8877

1 021-845 5163

021-845 4557

: 022-786 877

(022-786 8775

: 022-344 8720
Fax:

022-345 1488

: 021-845 4090

021 845 5358

093-255 270
093-306 342

734 2033
737 5138

734 2034
732 3162

738 6086
2351278



verreE e YNt ALE GEYERAL O MNEETING

NOTICE iS HEREBY GIVEN that the 17th Annual General Meeting of the Company will be held at Mandarin
Singapore, Room 832, 8th flacr, Scuth Wing, 333 Orchard Road, Singapore 238867, on Wednesday, 25th
September 1996 af 2pm fer the following purposes:

As Ordinary Business

1. To receive the Directors' Report, Auditors' Report and Accounis for the year ended 31 March 1996,

2 To approve the payment of a First and Final Dividend of 10% and a bonus dividend of 2.5% less 26%
Singapoere Income Tax for the year ended 31 March 1996.

3. To re-elect Dr Henry Tay Yun Chwan, the Director retiring under the provisions of Article 99 of the
Company's Arficles of Association.

4. To re-elect Mr Sydney Michael Hwang, the Director retiring under the provisions of Ariicle 99 of the
Company's Articles of Association.

5 To consider and, ¥ thought fit, to pass the following resoiution:
"That pursuant to Section 153(6) of the Companies Act, Cap.50, Mr Owen Phillimore Howell-Price be and
is hereby re-appointed as Director of the Company fo hold office until the next Annucl General Meeting."
b, To approve Direciors' fees for non-executive Directors.

7. To appeint Auditors and io authorise the Directors 16 fix thelr remuneration.

8. To transact any other ordinary business of the Company.

As Special Business
9. To consider and, if thought fit, to pass the following resolution as an Ordinary Resolution

"That pursucnt fo Section 161 of the Companies Aci, Cap. 50, approval be and 5 hereby
given fo the Directors fo issue shares in the Company af any time and upon such terms
and conditions and forsuch purposes and to such persons as the Directors may in their

absolute discretion deem fit provided that the aggregate number of shares to be issued
pursuani to this resolution does not exceed 10% of the issued share capital of the Company

for the time being."




10.  To consider and, if thought fif, to pass the following resolution as an Ordinary Resolution

‘That approval be and is hereby given to the Directors to offer and grant options in accordance
with the provisions of The Hour Glass Employees' Share Option Scheme (the "Scheme") and fo issue
such shares as may be required to be issued pursuant to the exercise of options under the Scheme,
provided always that the aggregate number of shares fo be issued pursuant to the Scheme does not
exceed 5% of the Issued share capital of the Company for the time being."

BY ORDER OF THE BOARD

>

Francisca Y.5, Wong
Company Secretary
5 September 1996

Notes;

A member enfitled to atiend and vote at the Annual General Meeting is entitled to appoint a proxy fo
attend and vote in his stead.

A proxy need not be a member of the Company.
The instrument appointing a proxy must be lodged af the regisiered office of the Company at 302

Orchard Road, #11-01 Tong Bullding, Singapore 238862 not less than 48 hours before the time fixed for the
Annual General Meeting.



I/We,

of
being a member/ members of THE HOUR GLASS LIMITED hereby appoint:

THE HOUR GLASS LINITED

(INCORPORATED IN THE REPUBLIC OF SINGAPORE)

PROXY FORM - ANNUAL GENERAL MEETING

{ Name )

Name Address NRIC/ Proportion of
Passport No. Shareholdings (%)
and/ or (delete as appropriate)
Name Address NRIC/ Proportion of
Passport No. Shareholdings (%)

as my/our proxy/proxies fo vote for me/us on my/our behalf, at the Annual General Meeting of the Company, fo be held on
25 September 1996, and af any adjournment thereof, |/We direct my/our proxy/proxies to vote for or against the Resolutions to be
proposed at the Meefing as indicated hereunder. If no specific direcfion as to voting is given, the proxy/proxies will vote or
abstain from voting ot his/their discretion, as he/they will on any other matter arising at the Meeting.

No.

Resolutions

To be used on a

show of hands

To be used in the
event of a Poll

For*

Against*

Number of
Votes For**

Number of
Votes Against**

ORDINARY BUSINESS:
Adoption of Reports and Accounts

Declaration of a First and Final Dividend and @
Bonus Dividend

Re-election of Dr Henry Tay Yun Chwan

Re-election of Mr Sydney Michael Hwang

Re-appointment of Mr Owen Phillimore Howell-Price

Approval of Directors' Fees for non-executive Directors

Appointment of Auditors

skl SN ) Rl el

Any other ordinary business

SPECIAL BUSINESS:

Approval of the Ordinary Resolution pursuant to
Section 161 of the Companies Act, Cap. 50

10,

Authority to issue shares under The Hour Glass
Employees' Share Opfion Scheme

e

Please indicate your vote "For" or "Against” with a tick (/) within the box provided,

If you wish o exercise all your votes "For® or "Against, pleass tick (/) within the box provided.

Alternatively, please indicate the number of votes as appropriate.

Dated this day of 1996.

Signature(s) of Member(s) / Common Seal
IMPORTANT : PLEASE READ NOTES OVERLEAF

Total No. of
Shares Held

( Address )




—_—

A member entitled to aftend and vote at the Meeting is entitled to appoint one or two proxies o attend
and vete in his stead.

Where a member appoeints more than one proxy, the appointments shall be invalid unless he specifies the
proportion of his holding (expressed as a percentage of the whale) to be represenied by each proxy.

A proxy need not be a member of the Company.

A member should insert the total number of shares held. if the member has shares entered against his name
in the Depository Register (os defined in Section 130A of the Companies Act, Cap. 50 of Singapore), he
should insert that number of shares, If the member has shares registered in his name in the Register of Members
of the Company, he should insert that number of shares, If the member has shares entered against his name
in the Depository Register and registered in his name in the Register of Members, he should insert the
aggregate number of shares, If no number is inserted, this form of proxy will be deemed to relate to all the
shares held by the member,

The instrument appointing a proxy or proxies must be deposited at the Company's registered office at 302
Orchard Road #11-01, Tong Building, Singapore 238862 not less than 48 hours before the time set for the
Meeting.

The instrument appointing a proxy of proxies must be under the hand of the appointor or of his attorney duly
authorised in writing. Where the instrument appointing a proxy or proxies is executed by a corporation, it
must be execufed either under its common seal or under the hand of its attorney or & duly cuthorised
officer.

Where an instrument appoinfing a proxy is signed on behalf of the appointor by an attorney, the letter or
power of atforney or a duly ceriified copy thereof must (falling previous registration with the Company) be
lodged with the insfrument of proxy, failing which the instrument may be treated 6s invalid.

Tne Company shall be enfitled o reject a Proxy Form which is incomplete, improperly completed, illegible
or where the frue intentions of the appointor are not ascertainable from the instructions of the appointor
specified on the Proxy Form. In addition, in the case of shares enfered in the Depository Register, the Company
may reject a Proxy Form if the member, being the appoinior, is not shown to have shares entered against his
name in the Depository Register as at 48 hours before the time appointed for holding the Meeting, as certified
by The Central Depository (Pte) Limited to the Company.



DESIGNED AND PRODUCED BY THE CREATIVEDIVISION, THE HOUR GLASS LIMITED 8-
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